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WAH SEONG CORPORATION BERHAD (Company l+o: 495846-A)

Querterly Roport on Consolidated Results for the First Quarter and ppriod ended 31 March

2003.
The figures inve not been audited.

NOTES TO INTERIM FINANCIAL REPORT
1,

Accounting policles

The intarim financial report has been prepared in accordance with MASB 26 Interimm
Financial Reporting and Appendix 9B of the Kuals Lumpur Stock Exchange (KLSE)
Liuﬁng!quuirem:nts.

The accounting policies end methods of computstion adopted by the Group in this
interim finencial report are comsistent with those adopted ift the annual fipancial
statemnents for the year etded 31 December 2002, exsept for the adoption of the
followi‘ng pew MASB standards:-

2) . MASB 25 “Income Taxes"

b} MASR 27 “Borrowing Costs"”

¢) i MASB 28 “Discontinuing Operations”
) MASH 2% “Employece Benefits™ :

The interim financial report should be read in conjunction with the audited fimancial
statements of the Group for the £nimcial year ended 31 December 2002.

Qualifieation of Financial Statcments

The auditors’ report of the preceding annual financial statemeats for the financial year
ended 11 December 2002 was not subjected to any ualification,.

Seasonal or cyclical factors

The Group's operation is nat significantly affected by seascnal pr cyclicsl factors.

Unusua) {tems ’t
Other than those stated in the notss, therc are no itoms affecting cssets, liabilitien,
equity, net income, or cash flows that are tunusuzl becauss of their naturg, size, or
incidence.

Changes In estimates ’

Thers is no significant change in estimates of amonnts reported in prior interim periods
thut have a muterial effect in the current interim period.

Issuznce and repayment of debt and equity securitles
Duripg the financial periad ended 31 March 2003, a total of 2,868,000 ordinary shayes
of RM0.50 aach were issued pursuant to the conversion of RM1,434,000 irredoemable
convertible umsecured loan stock 2002/2012 .
There were no issuance and repuyment of debt and equity sqcuritics, share buy-bucks,
share cancellations, shars held as tregsury shares and resale jof treasury ghares for the
current quarter end financial period-to-date.
Dividend - i

There was no dividend paid during the current quarter ended 3 IMarch 2003,
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8.

10.

The Board racommended a first and final dividend of 2.5% less incomc tax of 28% in
respect of the financial year ended 31 December 2002, if appraved by the shareholders

at the Annual General Meeting, will be paid on 30 August 2

whose narmes appear in the Recard of Depositors of the

to the share¢holders
any at the close of

business on 13 August 2003.
A depositor shall qualify for entitlement to the dividend only in respect oft
a. ' Sharcs transferred into the depositor’s securities accaimt before 4:00 p.m. on
* 13 August 2003 in respect of ordinsry tranafera/conv ; and
b. ° Shares bought on the Kuals Lumpur Stock E on a cum entitlement
basis according to the Rules of the Kuala Lumpur Stodk Exchange.
Segment Information
Revenus Profitd (Loss) Before Tax
Period Ended 31at March
2003 @ 2003
v RM'000 RM'000
0il and Gas 137,162 18,056
Iafeastructure 28,070 349
Industrial Eugineering 12,250 1,415
Bullding material 58,629 " 1,480
Others 1,695 (856)
237,806 20,404
Inter-segment elimination (46,971) -
' 190,835 20208

Property, plant and equipment

For the financial period ended 31 March 2003, the Group
RM2,000 on disposal the following property:

1) 1 unit of apastment in Bandar Sri Permaisur, Kuala Lwmypur.

Events subsequent to the balance sheet date

Saved ag disclosed below, there were no material subsequent
current quurter until the date which is not earlier than 7 days

of this quarterly report-

g)  On 01 April 2003, the company had formalizg
' Understnding by entering into a Joint Veuture Agre

|

recorded a net profit of

rvent since the end of the
from the date of issuance

d its Memorandum of
hent (TVA) with Mr Dong

Shi Qian [Don} and nominated s wholly owned
International Pte Limited [*“WSIPL"] to inter alla, ¢

-gubsidiary, Wah Scong
lish and invest for a 80%

equity stake in a Joint Venture company known as Wah Scong China Limited in

Hong Xoag [WSCL] for USD$800,700 (equivalent
the exchange rate of RM3.80 to USD$1.00).

b) - On 22 April 2003, the subsidiary, PPSC (BK) Li
' (HX)"] had formed and incorporated a Joint Venture
Intemational BV in the Netheriands ["PPSC INT"]

RM3,040,000 based on

ed, Hong Keng [*PPSC
mpeny known as PPSC

ith WKE Holdings (Goor

Ltd (“WKB”) for a 51% equity stake in PPSC INT for|Buro 9,180-00 (equivalent

10 RM37,729.80 bosed on the exchange rato of RM4.1

¢) = On 25 April 2003, the subsidinry, PMT Industri
incorporated a wholly owned subsidiary known as

to Buro 1.00).
Sdn Bhd [“PMT"] had

T Industries (FIK) Limited

in Hong Kong [“PMTHK'] with an issued and paidj up eapiml of HK$100.00
(cquivalent to RM48.03 based on the exchenge reto of RM0.483 to H]!(Sl .00).
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12.

13.

14.
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d) On 13 May 2003, the company proposed to undertake the following proposals:-
(i) Propsed clabhahm@nt of an coployee share optien scheme (“BSOS™) for
employees and Exscutive Directors of Wih Se ‘Corperation Berhad
["WSC"] und it subsidinrics [“WSC Groy, p"] who mest the criteria of
eligibility of participation in the Proposed BSOS ed ESOS™); and

(ii) Pursuant to paragraph 10.09, Part E of Chapter 1Q of Kuala Lumpur Stock
Bxchange (“KLSE™) Listing Requiremests and graph 2.1 of Practice
Note No.12/2001, proposed sharcholders’ rafjficaticn und proposed
sharcholders’ mandste for the recurrent related party transgctions of a
revenne of trading nature which have been (since!the listing of WSC oit 9
July 2002) and/or to be entered into by the WSC Giroup with related partios
in the ordinary cotsese of buriness which are neces for the WSC Group’s
day-to-day operations baved on coramercial t which are not more
favourable to the related parties thon those geaerally available to the public
(“Recurrent RPTs') (“Proposed Recurreat RPT Mapdate™),

Changes in the compasition of the Group

(A) The changes in the composition of the Group for the quirter / period to-date are as
follows: -

On 13 Fébruary 2003, Weh Seong Incustrial Holdings Sda Bhd (“WSIH™), a
wholly owned subsidiery of the Company, has strengthened ita equity
interest in PETRO-PIPE INDUSTRIES (M) SDN BHD (“PPI'), a subsidiary of
the Company by acquiring an  additional 399,999 shares of RM1.00 cach
tepresenting 0.926% of the iasued and paid up capital of PP1 for a total cash
consideration of RM1,039,997.40 @ RM2.60 per shate from Dato’ Seri Khalid
Ahmad who also a directar of PP :

Capltal commitment

er;im} conunitments not provided for in the interim report:-

RM 060
Approved and contracted tor 3,596
Approved but not contracted for .
Operating Leass Commitments
‘ RM '000
Payable not later than one year 412
Payable latzr then one year and not later than five years 1,987
Payisble later than five years 1669
' --ﬁﬂﬁﬂ.
Reluted party transactions

On 13 February 2003, Weh Seong Industrial Holdings Bhd (“WSIIT, & wholly
owned subaidiary of the Company, has further strengthepied s equity interest in
PETRO-PIPE INDUSTRIES (M) SDN BHD (“PPI"), a subpidiary of tho Company by
acqun'ing an additional 399,999 shares of RM1.00 each r¢preacnting 0.526% of the
issued and paid up capita] of PPI for & total cash considersfion of RM1,039,997.40 @
RM2.60 per share from Dato’ Seri Khalid Abmad who lso g director of PP
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Other information required by KLSE's Listing Roquiremcat
| .

18.

]6l

17.

18,

|
Comparison with Preceding Year Corrcspondiug Qu

Né comparative information for the preceding year's ¢ onding quarter as the
copupany was only Listed in year 2002 and the insugural quarterly report was only
mi’da in respact of 2! Quarter 2602,

Cq‘mparlson with the immediate Preceding Quarter's Results
Group revenue of RM190.8 million for the 1% quar
represented on incresss of 14.0% over the RM 1674

préceding quarter ended 31 December 2002

ended 31 Marck 2003
registered in the

Group profit befcre taxation of RM20.2 million for the 1% quarter ended 31 March
2003 was higher a8 compared with: the preceding quarter ¢nded 31 December 2302
by RM 12.9 million. Yhs higher profit before taxation due to higher revenue
from Oil aud Gas and Building Mererixls Divisions. ' '

Current period prospect |

As g rasult of the global turmoil that began in carly 2003 resulting from the war in
the Middle Esst and the outbreak of SARS (Severe Acute Respmatory Syrdrome),
th¢ economies of the Asia Pacific Reglon remains . With thils economic
bagkdrop, it is expected that the retnaining period for the yer shall be challenging.

Far the remaining period of ysar 2003, the group coptinuz to focus and
stzengthen its core business with greater emphesis in the O}l and (es Division as we
remain optimistic on the growth prospects in the global @il and Gas indusery: The
other divisions are expected to contribute positively to the group’s results, The Board
expects the Group's performance in 2003 to be satisfuctory,

Taxation
Taxation comprises the following:
' Carreat quarter enddd  Current poriod to date
RM ‘000 RM 000
Incoms Tax:« )
- Company and subsidlary companlcs 5,55 5,552
- Associnted companies {119 (110)
5443 ' 5,442
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19.

20,

21.

The effective tax ratz of the Group was lower than the statu
to the following:

!

tax rate mainly due

Curtent quarter doded  Curront period to date

RM '000 RM '000
Profit before taxation 20,404 20404
TaX expense as per statulory tax rate @28% 5713 5,713
' avallability for unutiised tax fosses and
uttsbsorbed capital allowances 351 351
i) profit from certain overseas subsidiaries which
. 216 0ot subjected 1o tax or enjoy tax exomption 640) (640)
iii) other non-deductible expenses 18 1}
(271) ‘ [e32))
Effective tax expenses 3442 . 5,442
%
Unquoted lnvestiments and/ o propertics
Othar than those stated in the notes 9 & 11, there wers no wequisition and disposal of

ungquoted mvestments and/ or properties.
Pﬁrchnu or dispasal of quoted securities

(8)  Totnl purchase and sales of quoted sccurities for th
ended 31 March 2003 are as follow;-

Current Quarter Cur
RM'000
Purcheses 4
Disposal -
Gain on Disposal -
Loss on Disposal .
Written Off -

RM'000
At cost . 12,532
At carrying value / book value 11,706
At market value 11,630

Statua of corporate propossaly

e current financial period

rent Period To Date
RM'000
4

(b) investment iv quoted securities as at 31 Maxch 2003 ch es follow:

Suved as disclosed below, there ware po corporate pro?osals mmmounced but not

corppleted as at the date of this annoucerment.

8) Op 24" Jannary 2003, the Coempany

announced its proposed internal

restnicturing scheme in which the following ahare ttanafer will be take place.

i) Proposed Acquisition |

On 24 January 2003, Wah Scong Industrisl Holdings Sdp Bhd (“WSIH")
entered into a Sheres Sole Agreement (“SSA™) with the Company for the
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i)

i)

iv)

v)

GO N LT

purchase of 9,559,879 ordinary shares of RML1.00 e

Corposation Sdn Bhd (“STHC”) (“Sale Shares I")
issued and paid-up capital of STHC for a p

h in Syn Tal Hung
senting 27,61% of the
. considerution of

RM11,471,855 to be whelly satisfled in cash which gy be funded internally
! gmd/or vis borrawings. '

' “The purchase consideration of RM11,471,855 was
buyer willing seller basis after taking into cansideration) the company’s cost of

investment in STHC.
Proposed Acquisition II
On 24 Jenuary 2003, WSIH emtered into 8 SSA with P

3dn Bhd (“PPI) for the purchase of 3,723,500 ordi
each in STHC {“Sale Shares II") represcating 10.75%

ved at on a willing

Pipe Industrics (M)
ghares of RM1.00
of the issued gud fully

paid-up capital of STHC for & purchase consjderation) of RM$,957,600 to be

wholly satisfied in cash which may be "funded
borrowings. ‘

The purchase consideration of RM5,957,600 was arriv
willing setler basis after taking into consideration the 4
tangible agssts of STHC as at 31 Decomber 2001 and if

Proposed Acquisition IT1

On 24 January 2003, WSIH entered into 8 SSA with
Bhd (“SSSB™) for the purchase of 6,788,076

mternpally and/or via

d at on & willing buyer
udited consolidated net
B earnings potential.

Senandung Sistemn Sdn
shares of RM1.00 ¢ach

in STHC (“Sele Sharcs III”) represeating 19.61% of the issued and fully

up capital of STHC for 8 purchase cansideration

paid-
RM12,057,864 to be

whoily ‘satisfied in cash which may bc fimded| intemally and'or via

borrowings.
The purchaee consideration of RM12,057,364 was

ived at on g willmg

buyer willing seller basis after taking into considération 38SB‘s cost of

investment in STHC.

Upon completion of the Proposed Acquisition 1, 11
interest in STHC will be increased from 96.54% to
become o whelly-owned subsidiary of the Company.

Proposcd Acquisition [V

I, WSIH’s ctfective

00,00% i.c, WSIH will

On 24 Januaty 2003, STHC cntered into 8 SSA with $SSB for the purchuse of

432,000 ordinary shares of RM1.60 each in Spiroli
Shares IV™) representing 8,35% of the issued and
SMSD for a purchase consideration of RM1,080,000
cash which may be funded intcrnally and/or via berrg

te (M) Sdo Bhd (“Sale
fully paid-up capital of
to be wholly satisfied in
wings.

Upon completion of the Proposed Acquisition IV, STHC’s effective interest ip

SMSR will be increasad from 40.16% to 48.51%.

The purcliue consideration of RM1,080,000 was arriyed aton 8 willing buyer
willing seller bosis after taking into consideration S55B's cost of investment

in SMSH.
Proposed Acquizition V

On 24 Jerusry 2003, WSIH cmered into 8 S8A with ETHC for the purchase of

5,090,690 ordinary shares of RV.1.00 each in Jutas Sdn Bhbd (“Sale Shares
V") representing 74.05% of the issucd and fully -up capital of JSB for &
purchase considerstion of RM 14,203,337 to be wholly satisfied in ‘cnsh which

may be funded inemally and/or via borrowings.
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vi)

vii)

viii)
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Upon completion of the Proposed Acquisition V, WSIH s effective interest in
J3B will be increased from 90.16% 10 92.73%.

The purchase consideration of RM14,203,337 wah arrived at an a willing
buyer willing soller basis sfter toking into consideration STHC's cost of
investmeat in JSB, . :

Proposed Acquisiion VI

Pte Ltd (“WSI™) for the parchuas of ons (1) o share of USD1.00 each in
WS International Ventures (BVI) (“WSIV*) Share VI”) representing
100.00% of the issued and fully peid-up capital of WSIV for a purchase
consideration of HKID8,937 to be wholly satisfied in cash which may be
funded internally and/or via borrowings.

Upon completion of the Proposed Acquisiion V1, WSIV will become &
wholly-owned stibsidiary of STHC.

On 24 January 2003, STHC entered into a SSA wii Wah Seong International
¢

The purchuic consideration of HKD2,937 was urrived at on & willing buyer
willing seller basis after taking into consideration WSI’s cost of investment in
WSIV.

Proposed Acquisition VII
Or 24 January 2003, STHC entered .int> 1 SSA with Tennga Kembangan
{(“TKSB") for the purchase of 2,230,000 ardinary of RM1.00 each in

Petro-Pipe Conerete Piles Sdn Bhd (“PPCP”) (“Salq Shares VII™) represeating
14.87% of the iasued and fully paid-up capital of PPCP for & purchase
consideration of RM293,000 to be wholly satisfigd in cash whick may be
funded mternally end/or via barrowings.

Upon completion of the Proposed Acquisiion VIL| STHC's effective interest
in PPCP will be incroased from 85.13% to 100.00% i.e. PPCP will become &
whelly-owned subsidiary of STHC,

I
‘The purchase consideration of RM293,500 was arrived at on a willing buyer
willing scller basis afier taking into consideration the unaudited net tangible
assets of PPCP as at 31 December 2002 of RM293,400 and its unaudited profit
afler tax for the finuscisl year ended 31 Decembrr 2002 of approximately
RM1,500,0C0,

Proposed Acquisition VIII

On 24 Jaguary 2003, PPSC Industris] Holdings Sdo Bhd (“PPSC-I™) entered
into a SSA with PPI, Hicom Holdings Beckad (“HHB™), Socotherm SP.A
("SSPA") and Mr.Giancarlo Maccagno (“GMT) for the purchusc of
13,500,001 ordinary shares of RM1.00 eack in PPSC industries Sdn Bhd
("Sele Shares VIII™) represeating 100,00% of the isgued and paid-up cepits! of
PPSC for a purchase considerntion of RM 13,500,001 to be wholly satisfled by
the issuance of 13,500,001 new ordinry shares of RM1.06 each in PPSC-I at
par., the details of which are as follows:
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